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Buying an online business with seller financing—often called a "Seller Carry-Back"—is a strategic 

way to acquire an asset by using the business’s own future cash flow to pay for itself.

Here are the specific steps to navigate this process.
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1. Finding and Filtering Listings
Not every seller is open to financing. You need to identify motivated sellers early to avoid wasting 
time.

•Target Marketplaces: Use platforms like Flippa, Empire Flippers, or Quiet Light. Filter 
for "Seller Financing" or "Seller Note" in the listing descriptions.
•Evaluate "Deal Fit": Look for businesses with stable, recurring revenue. A business with 
high volatility is risky for a seller to finance because they fear you won't be able to make 
payments if the site crashes.

2. The Initial Negotiation (The Pitch)
When you find a site you like, you must "sell" yourself to the seller. They are essentially becoming 
your bank, so they need to trust your ability to run the business.

•The Down Payment: Typically, sellers expect 50% to 70% upfront. If you ask for 10% 
down, they will likely decline unless the business is distressed.
•The Terms: Propose a 12 to 36-month term with an interest rate slightly higher than a 
standard bank loan (usually 6%–10% in the current market) to compensate them for the risk.

3. Letter of Intent (LOI)
Once you agree on a price, you issue an LOI. For seller financing, this document must include:

•The Principal Amount: The total purchase price.
•The "Seller Note": The portion being financed.
•Payment Schedule: Monthly or quarterly installments.
•Default Clauses: What happens if you miss a payment? Usually, the seller has the right to 
"repossess" the domain and accounts.

4. Deep-Dive Due Diligence
Since you are leveraging debt, your due diligence must be flawless. You don't want to be stuck paying 
off a loan for a site whose traffic is about to disappear.

•Financials: Verify P&L statements against bank records and processor exports 
(Stripe/PayPal).
•Traffic Integrity: Check Google Analytics for "spammy" spikes or reliance on a single 
keyword that might be hit by a search engine update.
•Operations: Ensure you can actually run the site. If it requires 40 hours a week of coding 
and you aren't a coder, the financing won't save you.

https://flatfeeadvertising.com/services/

https://flatfeeadvertising.com/services/


5. Formal Agreements and Asset Transfer
You will need a Purchase Agreement and a Promissory Note.

•Holdback/Escrow: Use a service like Escrow.com. Often, the down payment is held until 
the assets (domain, hosting, social media) are successfully transferred.
•Security Agreement: This is the "lien" the seller holds over the business until the final 
payment is made.

Key Terms to Know

Term Meaning
Balloon Payment A large final payment due at the end of the loan term.
Clawback A clause allowing you to reduce the debt if the seller misrepresented earnings.

Personal Guarantee
A requirement that you are personally liable for the debt even if the business 
fails.

Pro Tip: Propose a "Performance-Based Note." For example: "I will pay $X per month, but if revenue 
drops below 80% of current levels, the interest rate pauses until revenue recovers."
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When you're buying an online business, "trust but verify" is the golden rule. Scammers have become 
incredibly sophisticated at faking screenshots and inflating traffic.

Here is how to look under the hood and make sure the "gold mine" isn't actually a money pit.

1. Demand "Live" Verification
Never rely on screenshots or PDFs. They are easily edited with "Inspect Element" or Photoshop.

•Screenshots are meaningless: Ask for a live screen share via Zoom or Google Meet.
•The "Click Around" Test: Have them log into their Stripe, PayPal, or Amazon Associates 
account and click through different date ranges.
•Read-Only Access: For Google Analytics and Shopify/Stripe, ask for "Guest" or "Read-
Only" access. This allows you to dig into the raw data yourself without the seller "filtering" 
the view.

2. The "Bank Statement" Reconciliation
This is the single most important step. If a business claims to make $5,000 a month, there should be a 
corresponding $5,000 (minus fees) hitting a bank account.

•Match the "payouts" from the merchant processor (Stripe/PayPal) to the actual bank 
deposits.
•If the seller says they "mix personal and business expenses," be extremely cautious. It’s a 
common tactic to hide low margins.

3. Audit the Traffic Sources
Cash flow is only as good as the traffic that generates it. If the traffic dies, the cash flow dies.

•Check for "Referral Spam": In Google Analytics, look for weird spikes from unknown 
domains. Scammers often use bots to inflate visitor counts right before a sale.
•The "Concentration Risk": If 90% of the traffic comes from one specific Pinterest pin or 
one Google keyword, the business is one algorithm update away from zero.
•Direct vs. Organic: High "Direct" traffic on a small site is a red flag—it often means bot 
traffic. A healthy site should have a strong mix of Organic Search and Social.

4. Use a "Holdback" or "Earn-out"
In seller financing, you have the ultimate leverage: The remaining balance.
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•The 30-Day Stability Period: Structure the deal so the first payment doesn't start until 30 
days after you take over. This gives you a full month to see if the revenue matches the seller's 
claims while you are at the helm.
•Clawback Provisions: Put a clause in your contract stating that if the revenue was found to 
be misrepresented by more than 10%, the total purchase price (and your future payments) 
will be adjusted downward proportionally.

5. Investigating "Hidden" Costs
A business can be "cash flowing" but actually losing money once you account for the work involved.

•Owner's Benefit vs. Net Profit: Is the seller doing 40 hours of manual labor (customer 
service, content writing, SEO) for "free"? If you have to hire someone to do that work, your 
profit might vanish.
•The "Ad Spend" Trap: Check if the seller is running heavy ads to "pump" the revenue 
numbers for the sale. Ask to see the Ad Manager accounts (Facebook/Google Ads) to ensure 
they aren't spending $1,000 to make $1,100.

Red Flag Checklist

Red Flag Why it's dangerous
New Domain A site that is only 6 months old hasn't survived an algorithm update yet.
Urgency "I have another buyer ready to pay cash tonight." (Classic high-pressure tactic).
Refusal of 
Escrow

Never send money directly via wire or "Friends and Family."

Hidden P&L
If they can't show you a line-item list of expenses (hosting, tools, VAs), they are 
hiding something.

Beyond the technical due diligence, the success of a seller-financed deal often depends on how you 
structure the relationship and the legal safety net.

Here are advanced strategies to protect your investment and ensure a smooth transition.
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1. The "Training and Transition" Period
Don't just take the keys and say goodbye. Since the seller is still getting paid over time, they have a 
vested interest in your success.

•Negotiate a 60–90 Day Handover: Most deals include 30 days of support. Push for longer. 
Use the first 30 days for technical training and the next 60 for "on-call" consulting.
•Standard Operating Procedures (SOPs): Make the final payment of the down payment 
contingent on the seller providing written or video SOPs for every task (e.g., how to upload 
content, how to handle customer refunds, how to manage the servers).

2. Structural Safeguards in the Contract
Your legal agreement should include these specific clauses to keep the seller honest:

•Non-Compete Agreement: This is non-negotiable. Ensure the seller cannot start a similar 
site or use their old email list to launch a competitor for at least 3–5 years.
•Right of Offset: This allows you to deduct money from your monthly financing payments if 
you discover undisclosed liabilities (like unpaid taxes or software fees) after the sale.
•Asset Lockdown: Ensure all accounts (domain registrar, hosting, email marketing) are 
moved to your name or a neutral third-party escrow before the down payment is fully 
released.

3. Financial "Stress Tests"
Before signing, run these two scenarios to see if the business can actually handle the debt:

•The "50% Drop" Test: If the website traffic dropped by 50% tomorrow due to a Google 
update, could the remaining profit still cover your monthly financing payment? If not, the 
down payment is too high or the term is too short.
•The "Replacement Cost" Test: If you had to hire a virtual assistant or manager to do the 
seller's current work, is the business still profitable? Many owners "fake" high margins by 
doing 40 hours of free labor.

4. Aligning Incentives (The "Vested" Interest)
If you are worried about the site’s longevity, shift the risk back to the seller:

•Revenue-Share Financing: Instead of a fixed $2,000/month payment, offer 20% of 
monthly revenue until the total price is paid. This protects you if the site hits a rough patch 
and rewards the seller if you grow it.
•The "Stability Bonus": Offer a slightly higher total purchase price if the site maintains its 
current revenue levels for the first 6 months post-acquisition.
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5. Third-Party Technical Audit
If the deal is over $50k, it is worth paying a professional service (like Centurica or LOI.store) to do a 
"Forensic Due Diligence" report.

•They have tools to detect "PBNs" (Private Blog Networks)—a "black hat" SEO tactic where 
sellers link their own fake sites to the business to temporarily boost its ranking. Once they sell 
the site, they delete the links, and your traffic disappears.

•

Summary Table: Buyer vs. Seller Protection

Strategy Protects the Buyer? Protects the Seller?

Personal Guarantee (Ensures payment)

Right of Offset (Reduces payment)

Escrow.com Milestones (Fair transfer)

Revenue-Share Note (Less risk) (Variable income)
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